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November 19, 2007
Arizona Corporation Commission

DOCKETED
NOV 19 2001Docke t Control

Arizona  Corpora tion Commiss ion
1200 W. Washington Stree t
Phoenix, Arizona  85007-2927

DOCKETEU HY

Re : Response  to S ta ff Report da ted November 9, 2007 .- Yavapa i Mobile  Home
Esta te s  (Docke t Nos . w-02065A-07-0308-, W-02065A-07-0309 & W-02065A-07-0311)

Please  accept the  following as  Wilhoit Wate r Company's  response  to the  S ta ff Report
da ted November 9, 2007.

1. Ra te  Case  -
The  company does  not agree  with the  ana lysis  complied by Sta ff tha t results  in a
recommenda tion of lower wa te r ra te s .

Fina ncing -
The company does not agree with S ta ff on the  denia l of reques ted re financing of
$10,000 in exis ting debt.

S ta ff recommends  authoriza tion of an a rsenic cos t recovery mechanism (ACRM)
to pay for the  costs  of an a rsenic remedia tion equipment tha t has  been insta ll for
the  system. S ta ff did not include  additiona l costs  tha t have  been provided to the
company which were  pa rt of the  ins ta lla tion of the  equipment. In addition, recent
unforeseen events  may add addition costs  to comple te  the  insta lla tion and
regula tory approva ls  of the  a rsenic equipment tha t a lso should be  included in the
AC R M.

3. P la nt in S e rvice  -
S ta ff recommended an adjustment of $10,000 for a  we ll dug in 1997 tha t could
not be  documented with invoices . The  subject we ll has  been in se rvice  s ince  1997
and was physically observed by Stafani
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Staff recommended an adjustment of $11,040 for a  well dug in 2005 tha t has  been
capped and is  not in se rvice . Tha t we ll was  dug in an e ffort to provide  wa te r tha t
met new a rsenic leve l s tandards . It was  dug in a  loca tion nea r othe r we lls  tha t had
demonstra ted low a rsenic leve ls . It was  a  prudent and financia lly re spons ible
e ffort on the  pa rt of the  company to a ttempt to re solve  a  difficult issue .

S ta ff recommended an adjustment of $5,000 for a  pump for the  above  described
well tha t was  put in se rvice  in 1997 tha t could not be  documented with invoices .
The subject pump has been opera ting since  it was put in service  10 years  ago.

Staff recommended an adjustment of $9,600 for a  s torage  tank tha t was put in
se rvice  in 2005 tha t could not be  documented with invoices . The  s torage  tank
was  ins ta lled in 2003. It has  been in se rvice  s ince  tha t time  and was  physica lly
observed by Sta ff.

S ince re ly,

/

J im Wes t


